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Other Books for Reading:

Books published by the Institute of Bankers Pakistan (IBP)
· Agricultural Credit - Lessons from Experience 

· Bank Lending 

· Challenges for Banking Sector of Pakistan in 21st Century 

· Development of Money and Capital Markets in Pakistan 

· Financial Management & Project Appraisal 

· Interest-Free Banking in Pakistan 

· Lease Financing - Problems and Prospects 

· Legal Framework for Islamic Banking - Pakistan's Experience 

· Privatization and Financial Deregulation in Pakistan 

· Small Business Finance

· Glossary Banking and Finance

· Role of Micro Credit in Economical Revival and Poverty Alleviation

· Practice & Law of Banking 

· Audit in Banks - Philosophy & Techniques  

Objective of the Course

Financial system consists of financial markets and financial institutions. Objective of the course is to discuss the financial system of Pakistan. Financial markets, banks and financial institutions play a very vital role in the economy of any country. Banking Industry is going through a revolution worldwide. The challenging environment and increasing competition has spread the habit throughout the social classes. There are tremendous opportunities or students to start their career in different banks. This course will certainly help the students and prepare them to be an effective part of the banking industry. As a result of growing level of competition and rapid process of change, more and more banks are increasing their strategic planning efforts in an attempt to allocate resources in a way, which provide them with competitive advantage. Besides, marketing is emerging as an especially important element in the bank planning. 
This course also introduces students to the theory and practice of financial management of commercial banks. Topics covered include bank performance analysis, asset-liability management, credit analysis, structuring and pricing, bank capital management, and short-run reserve management. It also examines the practice and operations of banking in Pakistan, including asset restructuring and bank valuation.

Outcomes of the Course:

This course will help students to

· Understand the role, operations and problems of the banks in Pakistan and why it is important to individuals, businessmen, and to the economy as a whole.

· Understand how banks are being monitored and regulated by different institutions.

· Understand about recent trends in banking including increased competition, technological changes, consolidation, deregulation and privatization and globalization. How these changes will have an impact on survival and prosperity of banks.

· Banks are the most important part of the financial sector and economy of a country. Therefore, understanding about banks will broaden the horizon of the participants.

· Understand the different products being introduced by different banks to have a competitive edge in the market.

LECTURE PLAN

	Lecture No.
	Chapter No.
	Contents
	Quiz/Assignment

	1
	
	Introduction, Discussion about Course Outline and Topics to be covered and recommended text books.
	

	2
	
	Financial System and Financial markets
	

	3
	
	Financial System and Financial markets
	

	4
	
	Banking Institutions in Pakistan
	

	5
	
	Structure and internal organization of banks
	

	6
	
	Regulations and Monitoring of banks in Pakistan -SBP
	

	7
	
	Credit analysis – Lending policies and Practices
	

	8
	
	Credit analysis – Lending policies and Practices
	

	9
	
	Short term and Long term financing methods
	

	10
	
	Financing against Securities in banking
	

	11
	
	Financing against guarantees
	

	12
	
	Different lines of credit – syndication and consortium financing 
	

	13
	
	Pricing of Mortgage and Consumer Financing
	

	14
	
	Structuring of lending rates
	

	15
	
	Bank operations & Profitability of Banks 
	

	16
	
	Islamic Banking and Islamic Products offered by Financial institutions and operational concepts
	

	17
	
	Islamic Banking and Islamic Products offered by Financial institutions and operational concepts
	

	18
	
	Islamic Banking and Islamic Products offered by Financial institutions and operational concepts
	

	MID-TERM EXAMINATION

	19
	
	Presentation & Discussion – Group I
	

	20
	
	Bank Lending – corporations
	

	21
	
	Bank lending – consumers
	

	22
	
	Presentation & Discussion – Group II
	

	23
	
	Marketing of financial services
	

	24
	
	Agriculture Credit
	

	25
	
	Presentation & Discussion – Group III
	

	26
	
	Project Appraisal
	

	27
	
	Project Appraisal
	

	28
	
	Presentation & Discussion – Group IV
	

	29
	
	Terminology used by banks in different transactions
	

	30
	
	Terminology used by banks in different transactions
	

	31
	
	Presentation & Discussion – Group V
	

	32
	
	Discounting and Factoring
	

	33
	
	Securitization
	

	34
	
	Presentation & Discussion – Group VI
	

	35
	
	Credit Rating agencies in Pakistan
	

	36
	
	Credit Rating of financial institutions and financial instruments
	

	37
	
	Concluding Discussion for final exam and revision of few important concepts 
	

	END-TERM EXAMINATION


Topics for Report and Presentation by Groups:

Maximum number of members in a group should not be more than 4. All group members must participate in the presentation. All students in class should actively participate in discussion. Topics will be discussed at length in the class. Minimum time for presentation is 30 minutes. All groups should submit the report before starting their presentation date. For any delay 10 % marks will be deducted. 

Students can select the topic related to the area of banking after discussion with the course instructor.  
Grading Criteria (%)
Mid-term exam


  30
End-term exam


  40
Term paper & presentation

  20
Attendance, participation & Quiz
  10    

Total



100


